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UNCLASSIFIED 

PAGE 01 LA PAZ 06456 161933Z 
70 

ACTION EB-07 

INFO OCT-01 ARA-10 ISO-OO COME-OO AGR-10 CEA-01 CIAE-00 

DODE-OO FRB-01 H-02 INR-07 INT-05 L-03 LAB-04 NSAE-00 

NSC-05 PA-02 AID-05 CIEP-02 SS-15 STR-04 TAR-01 

TRSE-00 USIA-15 PRS-01 SP-02 OMB-01 FEA-01 /105 W 

123818 

R 161900Z SEP 75 
FM AMEMBASSY LA PAZ 
TO SECSTATE WASHDC 8053 

UNCLAS LA PAZ 6456 

E.O. 11652: N/A 
TAGS: EMIN, JZ 

SUBJECT: GOB TO REDUCE MINERAL EXPORT TAXES 
REF: LA PAZ WA-36 OF MARCH 8, 1974 

1. CABINET APPROVED DECREE, TO BE EFFECTIVE JANUARY 1, 1976, 

REDUCING MINERAL EXPORT TAXES ABOUT 20 PERCENT AT PRESENT WORLD 
PRICES. IN CASE OF TIN AT US$3.00/LB, MEDIUM MINERS WILT. PAY 
EXPORT TAXES OF US$0.43/LB. INSTEAD OF US$0.57 PAID AT PRESENT; 

AT US$3. 10/LB PRICE, US$0.48 INSTEAD OF US$0.61; AT US$3.20/LB. 

PRICE, US$0.53 INSTEAD OF PRESENT US $0.65. 

2. COMMENT: TIN EXPORT TAX REDUCTION DOES NOT HELP PRESENT CRITICAL 


ECONOMIC SITUATION OF TIN MINING COMPANIES, BUT IT DOES ENCOURAGE 
THEM TO RESTRICT TIN EXPORTS FOR REST OF 1975. AS RESULT OF THIS WE 
BELIEVE BOLIVIAN TIN EXPORTS WILL DECREASE MORE THAN THE 18 PERCENT 
REDUCTION ORDERED BY ITC TO ITS PRODUCER MEMBER COUNTRIES FOR REST 
OF YEAR. 
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